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ANNEX

[DRAFT] COUNCIL DIRECTIVE (EU)

of...

amending Directives 2006/U2/EC and (EU) 2020/285 as regards rates of vaiue added tax

THE COUNCIL OF THE EUROPEAN UNION,

thS,regaid ,0 thC Treaty 0n a't Functi0"ins of 1116 Eur°Pean U”10”. “ll ta particular Article 113

Having regard to the proposal from the European Commission,

After transmission of the draft legislative act to the national parliaments.

Having regard to the opinion of the European Parliament*,

Having regard to the opinion of the European Economic and Social Committee2,

Acting in accordance with a special legislative procedure.

Whereas:

(1)

(2)

2^0fi/n 9/pr3 + alUe atdi taX (VAT) aS Currently set out in Council Directive
t T^im ,° PreSerVJe the filnctioning of the inte™al market and avoid distortions of 

competition. The rules were designed over two decades ago based on the origin principle. In
Its conmumcations of 7 Apnl 2016 on an action plan on VAT - Towards a single EU VAT 
afea - Jlme t0 decide and of 4 October 2017 on the follow-up to the Action Plan on VAT - 
Towards a single EU VAT area - Time to act, the Commission announced its intention to 
adjust those rules for a definitive VAT system for cross-border business-to-business (B2B)
?ate if de0s°tfnSatio7een Member StatCS that W°U,d bC baSCd °n the taxation in the Member

Under a system where the supply of goods and services would be taxed in the Member State 
of destination, suppliers denve no significant benefit from being established in a lower-rate 

ember State. Greater diversity in VAT rates would not, under such a system, disrupt the 
functioning of the single market nor create distortions of competition In those
circumstoces, it would be appropriate to grant more flexibility to Member States in the 
setting Or rates.

OJC,,p..
OJC,,p..
« D;rr^efTV,e.2?06/112/EC 0f 28 November 2006 on the common system of value 
added tax (OJ L 347, 11.12.2006, p. 1).
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(5 a) Art icle 104 is replaced by the following:

‘Article 104

All stria but not less than 15 %. 7

-f'2- Greece may apply ra.es up ,o 30 % lo^I C?SSlSrTon,he,ldaniPofCsSos, .heNoriem Sporades. Samothrace and Skiros.^ 

those applicable on the mainland.

4.
Portugal may apply one of te two reduced rates provided for m Ardcle 98(1) to flte tolls

on bridges in the Lisbon area.,

(5b) The following article is inserted:

‘Article 105a

1. Member States which, in accordance with Unio^0",2^!2;2^1

teduLd Les or grmr. those

exemptions, without prejudice to paragraph 4 of this Article.
Lember States, which in accordance "w on 1

to apply those reduced rates.
Member States shall communicate to flte VAT Conmit.^ thcKx  ̂of the main pmvistas

ISSrs1 rSiuTt ^tauS^of the second6subparagraph of Article 98(2) no later than 

[3 months after the date of entry into force of this amending Directive],
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laid down in Article P9^(f)f or IxempIL^f with dfr^bT8 l0Wer ^ the minimum 
preceding stage may be applied Membef t't^ ^ °f thf VAT paid at the
subparagraph of Article 98(2) to thLame m accordance with the first
the first and second subpar^ph t^aS^nH800.^^ a?d/°r SerViceS refeiTed in 
applicable on 1 January 2021 in the M^abw Statefefi 6 Same COnditions as those 
subparagraphof this paragraph. referred to in the first and second

reduced rates loweTthan 12 ^^Tnclud^rrldil^ed011 I^i °n 1 3amaTy 2021 Were aPP1ying 
m Article 98(1) or were granting exenfnHndnc d l ? l°Wer than the minimum laid down 
preceding stage, to the su^^of g™anrse,^^^^ deductibility of the VAT paid at Z
may m acconlance with Article 91(1) and (2) m r'0*6! th°Se hsted in Annex ni» 
grant those exemptions until 1 JaLary 2M2 or untd t°b aPPJy th°Se reduCed rates or 

arrangements referred to in Article 402 whirhf mtll,the adoPhon of the definitive 
paragraph 4 of this Article. ’ hlchever 18 the earher, without prejudice to

LuceedbrlfnotS 0n 1 Jannary 2021. were applying

m Annex III, may. in accordance with theTrltsub^^^^^^^^ than those lj^d
apply those reduced rates, without prejudice to paragrapf43ff thi l^tSe98(1), C°ntinUe t0

of national law and condition^ fo^the IpplTcttlon ofthef6 d6 tCH1 °f th6 main Provisions 

months after the date of entiy into - P

applied by otter MemTSttl4^ alcor^cl6^^^^^ Z l0Wer than 12 % may be
to the same goods and/or services under the ^ fl^st.subParagraph of Article 98(1), 
Januaiy2021 in the Member 5tates referred ^ein^efiret1subp^a^^°ofth^^p^^^p]^

fossH fuefs, olh™goor,rtraS2IiXact2o“ie;^e redUCed ““ or exemP«ons on 
and wood used as firewood shall cease to be Inolifd b^?1?6 gaS emisslons> such as peat, 
pesticides andchemica, fendisess, shad ceas'e ” ChemiCaI

»f p-graph , of this
apply the reduced rates not lower than lT% L red T fd Anide 105b "s11 <“ 
laid down in Article 98(1), or the exemotions* d rf'eS lower ,han the minimum
preceding stage, shad, by .. [18 months rter thrdUl,dedfUCllbll-‘y °f the VAT at «ie 
Directive], adopt the detailed rule/Eo«^L S ntry m,° f°rCe of this ““aPdmS
communicate to the VAT Committee the tex3fh eXerC1Se °f ,,10se °P,ions and
have adopted. text of the main provisions of national law they
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